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Strong growth in income 

and better results 

Operating income up 198 percent year to date  

Clean Industry Solutions reports a third quarter where operating income 

amounts to 4.1 million SEK (0.3). Sales amounts to 0.8 million SEK (-0.3), 

representing an increase of 167 percent from the last quarter’s sales figures 

at 0.3 million SEK. Although the increases are from low levels, it is evident 

that the company is experiencing positive momentum. The lion share of 

the income is other operating income, consisting of funding and subsidies 

from the many R&D projects the company is participating in. The company 

reports operating costs of 6.5 million SEK (4.4) and reports an operating 

result of -2.5 million SEK (4.1). The company reports an adjusted profit 

for the quarter at -1.1 million SEK (-4.1), after eliminating the one-time 

charge of 1.4 million SEK for the relisting process.  

Good momentum in sales activities  

The company has reported reaching a number of new sales during the past 

quarter. In the last analysis we addressed the order that SolarSpring 

reached with atmosfair for a water purification system in the value of about 

0.5 million SEK. The agreement has large potential as atmosfair has sig-

nalled a will to increase the number of systems bought to 10 yearly, giving 

the order a total lifetime value of around 24.8 million SEK over the coming 

5 years. Apart from this, SolarSpring has also received an order from the 

Spanish Center for Energy, Environment and Technological Research for 

around 0.6 million SEK. After the reporting period, SolarSpring also re-

ports receiving an order from Luleå University of Technology in Sweden in 

the value of 0.5 million SEK. Shortly thereafter, the company also received 

and order for about 0.25 million SEK for experimental studies on the gen-

eration of ultrapure water in connection with offshore hydrogen produc-

tion. A common theme amongst all orders is that the systems are being 

delivered to universities and organizations conducting cutting edge re-

search, a clear value proof of SolarSpring’s technologies and an indication 

of upcoming use in various markets.  

Continued high amount of R&D activities  

The company continues to report their participation in a steady stream of 

new R&D projects, supplying both increased know-how and valuable fund-

ing. During the quarter, the company was awarded a grant for a total of 0.8 

million SEK for a project on the use of AI in solar technology. Furthermore, 

after the reporting period the company also announced that Industrial So-

lar was granted a funding of approximately 2.4 million SEK for an R&D 

project to accelerate the use of solar steam generation in industrial pro-

cesses, especially in Jordan but also in other target markets. We see the 

second R&D project, aimed at increasing market introduction of solar steam 

generation, as particularly positive as it both provides funding and increases 

know-how as well as creates increased market momentum.  

Clean Industry Solutions 

Commissioned equity research    

Date 9 december 2021 

Analyst Nils Hellström & Johan Hellström 

  
Basefacts  

Industry Energy supply 

Chairman Finn Johnsson 

CEO Christian Zahler 

Entry year 2019 

Stock list Nasdaq First North  

Ticker CISH 

Share price 3.15 (8/12-2021) 

Outstanding shares, mil. 12.2 

Market cap, mil. SEK 38 

Net cash, mil. SEK. 7.5 

Enterprise value, mil. SEK 31 

Website www.cleanindustrysolutions.com 

  

 
Source: Refinitiv  

 

Source: The company, Analysguiden 

3.00

3.50

4.00

4.50

5.00

5.50

6.00

6.50

7.00

CISH OMXSPI

kr

Share price last year

2020 2021P 2022P 2023P

Net sales 2.0 2.8 9.9 21.6

EBITDA -12.7 -12.5 -10.9 -8.6

EBIT -13.4 -13.3 -11.9 -10.1

Results -13.5 -13.8 -12.9 -11.6

Earnings per share -1.1 kr -1.1 kr -1.1 kr -0.9 kr

Sales growth - 149% 81% 179%

EBITDA-margin -635% -445% -110% -40%

EBIT-margin -670% -474% -120% -47%

Profit-margin -675% -492% -130% -54%

P/E -2.9 -2.9 -3.2 -3.8

EV/ebit -2.3 -2.3 -2.6 -3.1

P/S 19.2 13.7 3.9 1.8

EV/S 15.47 11.05 3.11 1.43

Motivated value: 7.5-8-8 SEK 
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Investment case 

Commercial momentum is picking up  

There are clear indications of an increased momentum in the commercial 

activities of the group. Particularly interesting is the successes of So-

larSpring and the many new orders, proving the value of its acquisition. 

The focus moving forward will likely be solely on increasing the number of 

sales. The orders that the company has taken so far have been relatively 

small but are a clear first step in the commercial process. That several of 

the orders are coming from universities and in connection to research pro-

jects is a definitive plus and a proof of technology. The increased focus on 

the home-market in Germany could prove effective in the long run and one 

of the success factors for Clean Industry Solutions will be to differentiate 

themselves from their competition and make sure that their highly special-

ized know-how and solutions reach potential customers.  

Interest increases for environmental issues  

The ever-increasing interest in environmental issues and a transition to 

green energy sources works in Clean Industry Solutions’ favor. The tech-

nology and the solutions that they provide are slowly transforming from 

“nice-to-have” solutions to “must-have” solutions. The main positives from 

the COP26 summit, namely the phasing out of subsidies for fossil fuels, 

hold large long-term potential for the green energy sector at large. This fa-

vorable development is apparent in their home-market as well. The change 

of government in Germany has so far led to regulations that enforce new 

buildings to install PV systems from 2022 on. Seeing that the Green party 

holds part of the government, it is reasonable to assume that even more 

measures could be coming, which will create conditions for strong growth 

for Clean Industry Solutions moving forward.  

Moving in the right direction  

Overall, Clean Industry Solutions reports a stable quarter with several 

highlights worthy acknowledging. The increasing operating income and 

the better results are probably the main points in the report, and it is nice 

to see the continued success in a variety of R&D projects. There still exists 

uncertainty in the market and with the pandemic situation worsening, the 

company might be facing tougher market conditions again moving for-

ward. However, we believe the company is well-equipped to handle this 

situation given the last 2 years, and the clearer focus on the home-market 

will mitigate any negative effects from the pandemic.  

We do slight adjustments in our forecasts after the quarter but otherwise 

keep them intact. The focus moving forward will be on new and large com-

mercial orders in the quarters to come. Risks still exists and our valuation 

relies on projections of faster growth than the company has historically 

shown. In the near term, increasing costs and delayed commercial break-

through are the main risks we see. We set a motivated share price of 7.5-8.8 

SEK (7.6-8.8) for the coming 12-18 months period. All risks aside, we still 

see large potential in the company as soon as sales increase sharply.  

Total income increasing rapidly 
Total operating income, Q3 2020 – Q3 2021, in million SEK.    

 
 
 
 
 
 
 
 
 
 
 
 
 

Source: The company  

Average burnrate 3.7 million SEK  
Cash and cash-flow, Q3 2020 – Q3 2021, in million SEK.      

 
 
 
 
 
 
 
 
 
 
 
 
 

Source: The company  

Positive EBIT a few years away 
EBIT, in million SEK, 2020-2024P.    

 

Source: The company, forecasts by Analysguiden  
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Forecasts & Valuation 

Sales 

Total sales for the first three quarters amount to approximately 1.2 million 

SEK (0.8), an increase of 52 percent year over year. Total operating income 

is 7.6 million SEK (2.6), where about 4.9 million of these are subsidies and 

funding. We have previously forecasted sales of around 3.6 million SEK 

this year, meaning that the last quarter has to contribute 2.4 million SEK 

in sales. Although the company is showing strong momentum, this seems 

high especially considering the worsening pandemic situation. Thus, we 

have adjusted total sales for 2021 to 2.8 million SEK and still expect rapid 

growth in the years to come with a CAGR from 2021-2025 at 143 percent. 

We expect the company to receive roughly 7-8 million SEK yearly from 

R&D projects in the coming years, providing valuable funding until net 

sales pick up. There still exists a large amount of uncertainty and we will 

likely have to substantially alter our projections once the company starts 

showing larger revenue streams. It is evident, however, that the potential 

project values in the industry are large and rapid growth is thus possible. 

Costs 

Total costs, excluding depreciation charges, amount to 17.2 million SEK 

(11.3) for the first nine months of 2021. After the quarter, we have made 

minor adjustments to the costs structure by both increasing the expected 

cost of sales for the year as well as the remaining operating expenses. Over-

all, this means that we expect total costs of 23.8 million SEK (previously 

22.6) for 2021. Additionally, changes have been made to our long-term 

cost projections. We now expect operative costs to increase 5-20 percent 

yearly over the forecasted period and that the gross margins will stabilize 

over time around 30-40 percent. We have previously reported results on 

an adjusted basis, only taking net sales into account. To simplify the pro-

cess, we will report the expected reported results in order to make the anal-

ysis more coherent with the quarterly reports. For the current year, we ex-

pect an EBIT of -13.3 million SEK and a result of -13.8 million SEK. We 

expect the company to start reporting profitably results around 2024-

2025, not considering the potential in large project orders.  

Valuation 

We’ve made some changes to our estimates after the quarter. The CAGR 

still remains about the same, but the revenues have decreased marginally 

due to lower sales figures this year and has been raised slightly in the long 

term. We’ve also adjusted our cost assumptions to reflect the increased ex-

penses we expect the company to incur as sales efforts increase. Seeing that 

the company has large amounts of funding coming in, combined with in-

creased commercial momentum, we’ve decreased our WACC from 15 per-

cent to 12.5 percent to reflect lower risk. Our motivated share price value 

for the coming 12-18 months period is set at 7.5-8.8 SEK (7.6-8.8). The 

company looks funded at least for a few quarters ahead, but new financing 

measures could be in question in the coming year. The risks at this stage are 

still substantial but the group nevertheless looks undervalued at this stage 

with a market cap per company of around 20 million SEK.  

Projecting sharp growth in sales  
Projections for total operating income and sales, 2021P-2024P, in 

million SEK.     

 
 
 
 
 
 
 
 
 
 

 

 
 
Source: The company, Analysguiden 

EBITDA-positive from 2025  
EBITDA-result and EBITDA-margin, 2020-2024P, in million SEK 

and percent.       

 
 
 
 
 
 
 
 
 
 
 
 

Source: The company, Analysguiden   

 

Motivated value of 7.6-8.8 SEK 
DCF-valuation of Clean Industry Solutions.    

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: Analysguiden  

 

- 12.7 - 12.5

- 10.9

- 8.6

- 4.2

-300%

-250%

-200%

-150%

-100%

-50%

0%

- 14.0

- 12.0

- 10.0

- 8.0

- 6.0

- 4.0

- 2.0

 0.0
2020 2021p 2022p 2023p 2024p

2,8

9,9

21,6

44,7

11,3

16,9

28,6

52,7

 0,0

 10,0

 20,0

 30,0

 40,0

 50,0

 60,0

2021p 2022p 2023p 2024p

Net sales Total operating income

Riskfree rate 0.5%

Systematic risk premium 7.0%

Smallcap premium 5.0%

WACC 12.5%

CAGR 2021-2025 142%

Terminal value, msek 301.6

Eneterprise Value, msek 144

Cash, msek 7.5

Long term debt, msek 0.0

Market cap 151.9

Outstanding shares, mil. 12.2

Margin of safety 30-40%

Motivated value per share, SEK 7.5-8.8

Latest value, 2021-12-08 3.15

Upside/downside 138 - 179%



Clean Industry Solutions  

 

 

Analysguiden 

9 december 2021 

  

 

About Clean Industry Solutions  

Clean Industry Solutions, formerly Industrial Solar, invests in inde-

pendently operating innovative companies which provide solutions for a 

sustainable industry and a circular economy. The current two subsidiaries, 

Industrial Solar GmbH and SolarSpring GmbH, offer solutions for the sup-

ply of clean energy and clean water for industry. The company was listed on 

Nasdaq First North Stock Market in July 2021 and is led by Christian Zahler 

as CEO and Finn Johnsson as chairman.  

Industrial Solar GmbH offers products and services for the industrial energy 

transition. As an international leading technology and solution provider for 

renewable energy projects in the industrial sector the company provides 

technologies and services for clean energy solutions and its projects combine 

engineering expertise with efficient technologies that use energy from re-

newable sources on site. Besides its flagship technology – the innovative 

Fresnel collector designed for industrial process heating – Industrial Solar 

also offers other technologies such as photovoltaic, solar thermal collectors, 

heat pumps or absorption chillers. As a one-stop-shop Industrial Solar has 

realized turnkey solutions for customers in several industries. 

SolarSpring GmbH is an equipment manufacturer of innovative membrane-

based water treatment systems for industrial customers which either aim to 

reuse process liquids or where sensitive liquid products require concentra-

tion. Moreover, the treatment technology filters valuable raw materials such 

as gold, silver or other costly resources. The company is an absolute pioneer 

in the field of membrane distillation for industrial wastewater treatment. 

The two subsidiaries of Clean Industry Solutions provide a wide range of 

customizable and environmentally sustainable solutions for energy supply 

and water treatment in the industrial sector. Providing turnkey solutions 

means a holistic approach where the companies handle the entire project 

life cycle, from initial analysis to fully operational systems. This includes en-

gineering, procurement, construction, maintenance, and monitoring. This 

wide range of solutions are accompanied by several key technologies and 

systems, all customized according to the needs of the customer. The broad 

expertise the subsidiaries possess and their long history of work with renew-

able energy sources and water treatment solutions thus positions Clean In-

dustry Solutions as a comprehensive supplier for technologies for a circular 

economy. 

 Industrial Solar and SolarSpring have entered into a number of strategic 

partnerships and participates in several public projects. These partnerships 

and projects work to create momentum in the industry, lowers the barriers 

for customers to transition to greener solutions and provides valuable fund-

ing. The industrial sector accounts for a large part of the global energy- and 

water use and the transition to greener solutions here is crucial. Both com-

panies have received several awards and certifications for their technologies.  

The company is still a distinct development-company, with relatively mod-

est sales. Net sales the last three years has varied between 2.2 and 0.8 million 

SEK. The company reported a loss of -13,5 million SEK in 2020.   

Turnkey solutions for clean energy 
Clean Industry Solutions provides a range of holistic solutions 

for clean energy and clean water in the industrial sector.  

 

 

 

 

 

 

Source: Industrial Solar, SolarSpring 

Award winning technology 

Clean Industry Solutions has been awarded several prices and 

certifications, most notably the Solar Impulse Label and Euro-

pean Solar Prize in 2019.  

 
 
 
 
 
 
 
 
 
Source: The company, Eurosolar 

Transforming the industrial sector 
Images from the latest marketing campaign “Don’t be a fossil 

fool”, targeting industry owners, and highlighting the need to 

transition to green energy sources.  
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Risks 
The company faces several risks in both the short and long term. The com-

pany is still mainly in a pre-commercial stage, which means that revenues 

are modest. The technology and know-how have been proven multiple times 

and the bigger challenge now is creating the commercial traction needed to 

receive larger orders. The industrial sector at large is often very cost-sensi-

tive, meaning that the solutions used needs to be profitable. Current and 

previous customers are usually companies living off their “green” image and 

further market development and cost reductions are needed to reach a larger 

part of the market. 

The company is also heavily dependent on public funding for the moment, 

as a large part of the income comes from different R&D projects. Whilst we 

still believe that the public attention and interest in environmentally friendly 

energy- and water sources will increase in the coming years, this still pre-

sents a risk to the company. Changing conditions for governments and other 

agencies could result in fewer projects or smaller funding amounts.  

The cash position leaving the second quarter is around 7.5 million SEK. At 

this time, the company will be able to continue operations thanks to the 

funding coming in from research projects. The risk still exists however, that 

increased commercial efforts will increase the burn-rate, meaning that fur-

ther capitalization will be needed. Given the cash flow for the first nine 

months, further financing could be needed in the not-so-distant future.  

Overall, this leads to a large number of uncertainties in our forecasts. The 

projected revenue increases are large and should the commercial break-

through take longer than expected the impact on our valuation could be 

large. The sector at large supports high valuations, but we are still facing 

many risks and uncertainties at this stage of the company’s journey.  
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Disclaimer 

Aktiespararna, www.aktiespararna.se, hereinafter referred to as Akties-

pararna, publishes information about companies including the establish-

ment of analyses. The information has been compiled from sources that Ak-

tiespararna has deemed reliable but cannot guarantee the accuracy of the 

information. What is written in the analysis should not be considered as rec-

ommendations or exhortation to invest in any financial instrument, war-

rants or similar. The opinions and Aktiespararna’s conclusions expressed in 

the analysis are only intended for the recipient. The contents of the analysis 

may not be copied, reproduced, or distributed to any other person without 

prior written approval from Aktiespararna. Aktiespararna shall not be held 

liable for either direct or indirect damages caused by decisions taken based 

on information given in the analyses. Investments in financial instruments 

provide opportunities for gains and profits, but such investments are asso-

ciated with risks. The risk varies depending on the different types and dif-

ferent combinations of financial instruments and past return on investment 

should never be considered as an indication of future return of investment. 

The analysis is not directed to U.S. persons (as defined in Regulation S under 

the US Securities Act 1940) and may not be distributed to such persons. The 

analysis is not directed to physical or legal persons in which the distribution 

of the analysis to such persons would involve or lead to a risk of infraction 

of Swedish or foreign law or regulation. The analysis is so-called Commis-

sioned Research, where the analysed Company has signed an assignment 

with Aktiespararna to produce the Analyses. The Analyses are published for 

a fee during the contract period. Aktiespararna does not have any financial 

interest related to the subject explained in this analysis. Aktiespararna has 

routines for managing conflicts of interest, which ensure objectivity and in-

dependence. The analysts Nils Hellström and Johan Hellström does not 

hold and is not permitted to hold any shares in the analysed Company. 
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