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Potential remains despite 

short term challenges  

Indications of return to normal after Covid-19 

Industrial Solar reports that the effects of the pandemic have been 

mitigated during the quarter. The sales efforts are slowly picking up and 

there has been an increase in customers, partner and other stakeholders 

reaching out and showing an interesting in the solutions that the company 

offers. Although heavy restrictions remain and the second wave of the 

pandemic has arrived, many industries has learned to cope with the novel 

situation and the prospects of a vaccine in the coming quarters bodes well. 

Increased momentum in the industry as a whole is particularly evident in 

the numerous projects and partnerships initiated during the quarter.  

Many ongoing partnerships and research projects  

During the quarter, Industrial Solar gained funding for another two 

research projects. The first project was the artificial intelligence (AI) 

project AuSeSol. Together with the solar company CSP Services and the 

German Aerospace Center, the company started working on integrating AI 

in the monitoring of solar thermal operations. The project has a duration 

of five months and is fully funded by the German government. The project 

will create a technical proposal for the development stage of a larger follow-

up project. The second project is called INNOWWIDE, which is a European 

project helping small and medium-sized enterprises to expand inter-

nationally. Together with a partner Industrial Solar is developing a 

viability assessment project together with stakeholders for solar steam-

projects in Chile.  

Results burdened by restrictions and accounting error 

Although a slow come back to normal, sales efforts continued to be hamp-

ered by Covid-19. Industrial Solar reports sales of negative -0.3 million 

SEK (0.1) during the quarter. This is attributed to an adjustment 

connected to an accounting error in the first quarter where an invoice for 

a down payment was booked as sales. Total income for the quarter is 0.3 

million SEK, where the rest is made up of capitalized work for own account. 

Total costs for the quarter amounts to -4.4 million SEK (-2.9) and the 

company reports a result of -4.1 (-2.5). The changes in the cost structure is 

mainly due to increasing personnel costs, resulting from the acquisition of 

SolarSpring. The technologies SolarSpring brings to the portfolio is 

becoming increasingly integrated with Industrial Solar and they report 

that large synergies are already visible. SolarSpring started the BrineMine 

project during Q3, using their membrane distillation technology to make 

lithium production more environmentally friendly and commercially viable. 

If the project is successful, the potential is large as the global lithium market 

is valued at over 4.33 billion USD and is expected to grow the coming years, 

partly due to increased demand as the use of electric vehicles grows.   
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Forecasts & Key Figures, msek

2019 2020P 2021P 2022P

Total income 2.8 4.0 11.6 17.0

Net sales 0.8 1.2 3.6 9.0

EBITDA -8.8 -9.0 -3.4 -0.5

EBIT -9 -10 -4 -2

Results -8.9 -9.6 -4.4 -2.3

Earnings per share -0.7 kr -0.8 kr -0.4 kr -0.2 kr

Salesgrowth - 50.0% 200.0% 150.0%

EBITDA-margin -1097% -750.0% -94.4% -5.6%

EBIT-margin -1122% -791.7% -118.6% -24.4%

Profit-margin -1116% -800% -121% -26%

P/E -7.4 -7.0 -15.5 -30.1

EV/ebit -4.6 -4.4 -9.7 -18.9

P/S 82.7 55.1 18.4 7.3

EV/S 51.91 34.60 11.53 4.61
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Investment case 

Pandemic impact hampers acquisition results  

The big news during 2020 has been the acquisition of SolarSpring which 

means Industrial Solar greatly expands their product offerings. Solar-

Springs sales of around 5 million SEK per year has likely been severely 

hampered by the Covid-19 pandemic. Thus, the real effects of the new 

product portfolio have likely been postponed and we expect to see 

increasing sales during the next year as business activities overall pick up. 

The company has recently announced the sale of two of their membrane 

distillation units to universities in Canada and Abu Dhabi, proving the 

technical viability in the system. Capitalizing on this success is vital in the 

coming quarters, in order to prove not only the technical abilities but also 

the commercial potential.  

Important funding from partnerships and projects  

Financially, the company exits the third quarter with cash and cash 

equivalents of about 25 million SEK. Free cash flow for the first nine 

months of the year amounts to about -7.3 million SEK (-9.3). The company 

thus has enough liquidity on hand to cover the next coming quarters. 

However, cash flow for 2020 so far should be unusually low as sales and 

marketing activities has slowed down which reasonably should have 

decreased costs. An increased burn-rate is to be expected once sales pick 

up. However, due to the many projects and partnerships the company is 

participating in they expect funding of about 2.5 million euros the coming 

2-3 years. This will in the short term, before larger growth and profitability, 

be a key factor in ensuring the financial strength of the company. Further 

share issues or other financing options are possible the coming year, but it 

does not look urgent.  

The way forward is commercialization  

Industrial Solar has proven that they possess the expertise and technical 

know-how for successful clean industrial solutions. The next step is using 

this to create large growth in sales and commercial success. Easing Covid-

19 restrictions, larger political pressure for green regulations and increas-

ing sales will be key the coming year. We expect the last quarter to be 

relatively calm, considering pandemic impacts and seasonal factors. Risks 

are still substantial, considering the large reliance of on public support and 

the overall nature of this emerging market. We adjust our projections for 

the coming years, to reflect the lower than expect result due to Covid-19. 

We subsequentially adjust our short-term motivated share value down to 

5.2-7.3 SEK. This is using a DCF valuation with a 15 percent discount rate. 

Additionally, relative comparisons to the sector and industry as a whole 

show that a valuation in this range seems reasonable. 2021 has the 

potential to be an exciting year for Industrial Solar and we look forward most 

of all to an accelerating commercialization process.  

Motivated share value: 5.2-7.3 SEK 

Net sales still modest  
Total income and sales, in million SEK, Q12019-Q32020. The 

majority of total income still consists of capitalized work for 

own account.  

 

Source: The company  

Financially strong position  
Free cash flow and cash/cash equivalents, Q1 2019-Q3 2020, 

in million SEK.  

 

Source: The company 

Accelerating growth coming years 
Total income, net sales and EBIT 2019-2022, in million SEK. 

 

Source: Analysguiden 
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About Industrial Solar  

Industrial Solar Holding Europe AB provides, through their ownership of 

Industrial Solar GmbH in Germany, turnkey and customizable solutions 

for energy supply and energy efficiency for the industrial sector. The 

company recently acquired Solar-Spring GmbH and thereby expanded 

their offering to include cleaning solutions for industrial wastewater 

through their innovative membrane distillation technology. Industrial 

Solar thereby strengthens its role as a one-stop shop for renewable energy 

and energy efficiency for the industrial sector. The company is based on 

technology researched at the Fraunhofer Institute since 1999. Industrial 

Solar was formed in 2008 and was restarted in 2018 with economical 

support from the owners of Absolicon. The company was listed on 

Spotlight Stock Market in 2019. 

2019 was an eventful year for Industrial Solar. The pipeline for ongoing 

sales projects amounted to 1.4 GW. Total revenue for the year amounted 

to SEK 2.8 million, with net sales amounted to just over SEK 800.000 and 

a loss for the year of SEK 8.9 million. Industrial Solar has won several 

awards for its technology in 2019. The company’s Fresnel technology was 

awarded with the "Solar Impulse Efficient Solution" label, a label from the 

organization SolarImpulse that is used as an evaluation tool for clean and 

profitable technology. Industrial Solar also won the European Solar Prize 

in 2019 from the Eurosolar association, which recognizes companies 

pushing for a paradigm shift in the sector on the grounds that Industrial 

Solar's technology proves the potential of solar thermal technology in the 

industrial sector.  

The company has entered into a number of strategic partnerships and 

participates in several public projects. These partnerships and projects 

work to create momentum in the industry, lowers the barriers for 

customers to transition to greener energy sources and provides valuable 

funding for Industrial Solar’s continued operations.  

Wide range of technologies 
Industrial Solar provides a wide range of technologies for heating, cooling, electricity, and water 

treatment in the industrial sector.    

Turnkey solutions for clean energy 
Industrial Solar provides a range of holistic solutions for clean 

energy in the industrial sector.  

 

Source: The company  

Award winning technology 
Industrial Solar has been awarded several prices and 

certifications, most notably the Solar Impulse Label and 

European Solar Prize in 2019.  

 
 
 
 
 
 
 
 
 
Source: The company, Eurosolar 
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The market 

The industrial sector accounts for a large part of the global energy demand, 

according to the ”2019 Outlook for Energy: A Perspective to 2040” from 

ExxonMobil. The report further states that the industrial need for energy 

will increase approximately 17% until 2040. This need is currently met by 

primarily fossil fuels, such as oil, gas and coal. A large part of this increase 

is driven by heavy industries and chemical production. Most of the 

projected increase can be attributed to developing markets and non-OECD 

countries in Asia, Africa and South America. Coupled with a long-term 

increase in living standards, these regions will naturally drive the future 

global demand of energy. Many of these regions are also well suited to meet 

this increase with the help of solar energy, as the geographical conditions 

are beneficial with high amounts of solar radiation. The industrial sector 

currently uses about half of the total global energy consumption.    

 

Most of the industrial use of energy consists of industrial process heating. 

These heating processes are used in boiling, pasteurizing, distillation, 

melting and much more. The heating of industrial processes is an integral 

part of the global energy market, using almost 20% of the total global 

energy demand. These heating processes are currently supplied by 90% 

coal, natural gas and oil and thus it is no surprise that the majority of direct 

carbon dioxide emissions from the industrial sector are from process 

heating, according to the International Energy Agency. According to a 

report from Solar Payback, the total energy consumption from industrial 

process heating is larger than the total global electricity consumption. This 

highlights the fact that even though electricity is a large factor in the 

current debate regarding the readjustment to green energy, the transition 

to green industrial heating to meet climate goals is of even greater 

importance. solar energy and transitioning to cleaner heating processes in 

the industrial sector is vital in reaching net-zero emission goals.  

In general, the transition of process heating to more renewable sources in 

the industrial sector has not gained the same momentum as the transition 

regarding electricity. There have traditionally been obstacles as a result of 

the high temperature demands as well as the lack of equipment which 

meets industrial standards for life span and cost efficiency. These obstacles 

are no longer a problem due to the commercial and technical solutions 

which Industrial Solar presents, as well as a range of new financing 

models. These financing models creates incentives and possibilities for 

companies to bypass large initial investments and can enhance and 

accelerate the adoption of solar energy in the industry. SolarPayback, a 

large German government funded project for solar power, mentions high 

upfront costs and long payback periods as key reasons behind the 

relatively low deployment rates of solar heating solutions. Providing 

companies with a holistic approach, including financing models, thus 

removes one key barrier for the adoption of solar power.    

Rapidly growing industrial needs  
Estimated growth in energy needs of different industrial sectors, 

2000-2040.  

 
 
 
 
 
 
 
 
 
 
 
 

Source: ExxonMobil  

Non-OECD countries growing fast 
Percentage of global energy demand by region, 2010-2024. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: ExxonMobil  

Clear advantages to clean energy 
75 percent of industrial energy demand are from heating 

processes, which could be supplied by solar energy. 

 

Source: The company  
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Technologies and products  

Industrial Solar provides a wide range of customizable and environ-

mentally sustainable solutions for energy supply and maintenance in the 

industrial sector. Providing turnkey solutions means a holistic approach 

where Industrial Solar handles the entire project life cycle, from initial 

analysis to fully operational system. This includes engineering, 

procurement, construction, maintenance, and monitoring. This wide 

range of solutions are accompanied by several key technologies and 

systems, all customized according to the needs of the customer. Industrial 

Solar can thus offer, among other things, photovoltaic electricity 

generation (solar cells), cooling systems, consulting, maintenance, heat 

storage and much more. The broad expertise the company possesses and 

its long history of work with renewable energy sources thus positions 

Industrial Solar as a comprehensive supplier for energy efficiency, 

renewable energy sources and solar heat. 

Four key solutions areas 
Industrial Solar provides technologies and turnkey solutions within four different areas.  

 

 

 

 

Source: The company.  

One key technology for the company is the Fresnel solar collector. The 

solar collector works by reflecting direct solar radiation from several 

mirrors unto a stationary receiver. This receiver is made up of a vacuum 

tube, surrounded by secondary mirrors. Around two thirds of the solar 

radiation are reflected directly to the tube, whilst the remaining part 

reaches the tube through the secondary mirrors. The heat from the solar 

radiation is thus trapped in the tube and transported through the system 

through a medium for heat transportation, usually a liquid with high 

thermal transfer capabilities.  

Based on this Fresnel technology, Industrial Solar has developed the LF-

11 Fresnel solar collector, optimized for industrial processes. The LF-11 

solar collector has the capacity to provide heat up to 400 degrees Celsius 

and can operate with pressures of up to 120 bars. The capacity can also be 

scaled up from 500kW to 30 MW. A heating capacity of 400 degrees Celsius 

means that the LF-11 solar collector is well suited to meet more than 50 

percent of industry requirements.  

The business model is centered around providing customized, turnkey 

solutions where Industrial Solar provides the technical know-how and 

subcontractors are used to install the system. Using a majority of 

standardized parts and local souring in the long term, the company aims to 

achieve a highly scalable business model.  

Strengthened offering in water area 
The company has significantly strengthened their offering in 

water management and treatment with the acquisition of 

SolarSpring GmbH.    

 
 
 
 
 
 
 
 
 
 
 
 

Source: The company   

Optimized for industrial processes 
Industrial Solars Fresnel LF-11 solar collector is optimized for 

use for industrial processes 

 
 
 
 
 
 
 
 
 
 
 
 
 

Source: The company   

Covers majority of industrial needs  
The LF-11 solar collector can provide heat up to 400 degrees 

Celsius, covering over 50 percent of industry requirements.  

 

Source: Solar Payback   

Steam         Cooling         Water          Electricity  
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Disclaimer 

Aktiespararna, www.aktiespararna.se, hereinafter referred to as 

Aktiespararna, publishes information about companies including the 

establishment of analyses. The information has been compiled from sources 

that Aktiespararna has deemed reliable but cannot guarantee the accuracy 

of the information. What is written in the analysis should not be considered 

as recommendations or exhortation to invest in any financial instrument, 

warrants or similar. The opinions and Aktiespararna’s conclusions 

expressed in the analysis are only intended for the recipient. The contents of 

the analysis may not be copied, reproduced, or distributed to any other 

person without prior written approval from Aktiespararna. Aktiespararna 

shall not be held liable for either direct or indirect damages caused by 

decisions taken based on information given in the analyses. Investments in 

financial instruments provide opportunities for gains and profits, but such 

investments are associated with risks. The risk varies depending on the 

different types and different combinations of financial instruments and past 

return on investment should never be considered as an indication of future 

return of investment. The analysis is not directed to U.S. persons (as defined 

in Regulation S under the US Securities Act 1940) and may not be 

distributed to such persons. The analysis is not directed to physical or legal 

persons in which the distribution of the analysis to such persons would 

involve or lead to a risk of infraction of Swedish or foreign law or regulation. 

The analysis is so-called Commissioned Research, where the analysed 

Company has signed an assignment with Aktiespararna to produce the 

Analyses. The Analyses are published for a fee during the contract period. 

Aktiespararna does not have any financial interest related to the subject 

explained in this analysis. Aktiespararna has routines for managing conflicts 

of interest, which ensure objectivity and independence. The analysts Nils 

Hellström and Johan Hellström does not hold and is not permitted to hold 

any shares in the analysed Company. 
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